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saw the development of iron ore mining in Krivoy Bog which, with
Donets coal formed a basis for the rapid development of Ukrainian
metallurgy. A result of the investment of large French and Belgian
capital in Ukrainian metallurgy was that it rapidly outstripped the
mining and metallurgical industry of the Urals. Over half of the pig
iron production in, Russia since the 'nineties was supplied by the
blast furnaces of the Ukraine. A feature of Ukrainian metallurgy was
its high state of concentration. Seven Ukrainian works produced over
a third of the total pig iron output. Sixteen per cent of pig iron pro-
duction in Eussia were accounted for by two great Ukrainian, works
with an annual output of over 10,000,000 poods each.

The salt lakes of the Ukraine near Slavyansk were utilized for
the establishment of a chemical industry. The production of rock
salt was developed at the Bakhmut mines (now Artemovsk) around
which industrial settlements grew up.

Beginning with the Nineties capitalism gained considerable
ground in Transcaucasia. The oil industry, chiefly with the aid of
foreign capital, began to make headway in the latter half of the 'eighties
in Baku, which became the industrial centre of Transcaucasia.

An important economic factor was the conclusion in the 'nineties
of railway construction in Transcaucasia which linked up the capital
of the Caucasus, Tiflis, with Baku, Batum, Erivanand Kars. A railway
line was built between Derbent and Petrovsk, establishing communi-
cation between the Caucasus and European Eussia. A pipe line was
laid between Baku and Batum. Batumi big kerosene works produced
mostly for export. In Georgia the leading industry was manganese
milling, concentrated at Chiaturi in the gubernia of Kutais, The output
of coal in Tkvibuli increased. The biggest enterprises in Tiflis were
the EailwayKepair Depots of the Transcaucasia lines which employed
over 3,000 workers in 1900. The bulk of Georgia's industry, however,
was made up of petty handicraft enterprises. The condition of the work-
ers in Transcaucasia, who were subject to the double yoke of capi-
talist exploitation and colonial oppression, was more miserable than
that of the workers in Central Eussia, Eussian factory legislation did
not apply to the Caucasus, where the institution of factory inspectors
was not introduced until 1902 after the incidence of a mass working-
class movement in Transcaucasia.

The tsarist government was obliged to foster the growth of capital-
ism in the country. Akeady in Alexander Hi's time a protective tar-
iff was introduced (1891) establishing high customs duties on im-
ports. This placed the home market under the exclusive control of
Eussian capitalists. Tsarism's policy, aimed at protecting the inter-
ests of the bourgeoisie, was prosecuted by Witte, the Minister of Fi-
nance, who succeeded in greatly stimulating the growth of capitalist
industry and consolidating the state finances.